EXPORT PROSPECTS AND ECONOMIC
GROWTH : INDIA*
food, domestic finance and foreign trade seem to have operated as
the unholy trinity thwarting India's efforts to initiate a process of
sustained economic growth. The subjects have been examined by
numerous expert bodies and often appeared almost solved. But,
invariably, the respite so eagerly looked for was only temporary
and these ugly problems always reappeared, sometimes in more
menacing forms, stressing the need for a re-examination all over
again. The recent foreign exchange crisis is a striking illustration
of this phenomenon.
During the last two years, imports have been running at a level
40 to 50 per cent higher than in the years preceding the start of the
First Five-Year Plan. Export earnings, on the other hand, have re-
mained stubbornly unchanged, showing a marked decline during
the first half of 1958. At present they cover no more than about
two-thirds of the imports, in contrast to 90 percent or more between
1950 and 1956. This obstinacy of the export trade, rather ungracious
to the efforts that India has invested in export promotion, may
well continue, as this paper suggests, over the years to come. The
import needs, on the other hand, are increasing. Perhaps more
important still, the burden of repayment of capital and interest
on foreign loans, now amounting to less than 2 per cent of the ex-
port earnings, is expected by the Planning Commission to rise during
the 'sixties to nearly a fourth of the present export proceeds.
There is thus a need for re-appraising the export performance over
the last few decades and seeing whether this provides any back-
ground for viewing the export prospects for the years to come. This
paper is an attempt in this direction. The past experience is reviewed
in Section I, whereas SectionsJI and III are devoted to outlining
the perspectives and their implications for economic growth.
The exports from India accounted for 1 to 1| per cent of the world
trade in post-war years. As in some of the very large countries
of the world, such as the United States, the Soviet Union and China,
^Reprinted from The Economic Journal, Vol. LXIX, September 1959.
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